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GDP growth estimated
at 7.7% in 2025-26: govt.

Provisional estimates are slightly higher than the 76% growth projected in February: growth in Q4
stands at 7.8%: PM Modi says the figures show the success of reforms and the hard work of Indians

T.C.A. Sharad Raghavan
NEW DELHI

he growth in India’s
T gross domestic pro-

duct (GDP) has
been estimated at 7.7% in
2025-26, according to data
released by the govern
ment on Friday, compared
with 7.1% in the previous fi-
nancial year of 2024-25.
GDP growth in the fourth
quarter of 2025-26 stood at
7.8%.

According to the data re-
leased by the Ministry of
Statistics and Programme
Implementation, the provi-
sional estimates of GDP
growth in 202526 are
slightly higher than the
7.6% growth estimated in
February 2026.

The data comes at a
time when Reserve Bank of
India (RBI) Governor San-
jay Malhotra, while an-

Stronger estimate

India's GDP is estimated to grow by 7.7% in 2025-26, slightly
faster than the 7,6% estimated in February 2026, In the chart
below, the bars thow annual GDP estimates (in € lakh crore) and
the orcles indicate growth rates at canstant prices (im %).

. Annual GOP estimates
® GOP growth rotes

FYil FYl4

FY25 FYI%

nouncing the Monetary
Policy Committee’s deci-
sions, said that GDP
growth for 2026-27 was ex-
pected to slow to 6.6%.

In the press conference
on the GDP data, Chief
Economic Advisor V. Anan-
tha Nageswaran said that

Figuraes for F¥25 and FY26 are
First Revised Estimate (FRE| and
Provigonal Estimate (PE|respectively

the RBI's assessment on
growth and inflation
“seems fair estimates” and
that he didn't see the need
to second-guess them.
“GDP growth rate of
77% in FY 202526 and
7.8% in Q4 of FY 202526
reflect  the inherent

strength of our economy,
the success of reforms and
the hard work of 140 crore
Indians," Prime Minister
Narendra Modi said on X
following the data release.
“We shall leave no stone
unturned to further ‘Ease
of Living, 'Ease of Doing
Business' and increase op-
portunities for our youth.”

Finance Minister Nirma-
la Sitharaman, on X, em-
phasised that manufactur-
ing, trade, repair, hotels,
transport, communication
& services related to broad-
casting, storage and finan-
cial, real estate and profes:
sional services sectors hit
double-digit growth at
both constant and current
prices in 2025-26.

CONTINUED ON

» PAGE 12
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India needs innovative strategies to eliminate TB

ore than a century after the first
tuberculosis vaccine was introduced,
the world is struggling to control one
of its oldest diseases. Tuberculosis

(TB) continues to kill more people annually than
any other infectious disease, surpassing even the
COVID-19 pandemic at its peak. Yet, there is still
no effective vaccine for adolescents and adults.

Once exposed to Mycobacterium fuberculosis,
individuals may get infected and remain
asymptomatic for years. Others develop
subclinical disease, showing minimal or no
symptoms while harbouring infection. A subset
progresses to active TB, which may manifest as
pulmonary TB (PTE) - the infectious form that
drives transmission - or as extrapulmonary TB
(EPTB), which affects organs beyond the lungs
and is harder to diagnose, more debilitating, and
sometimes fatal.

No one-size-fits-all vaccine

With such diversity in disease pathways,
expecting 4 single “one-shot” vaccine to prevent
all forms of TB may be unrealistic. This
expectation has shaped global disappointment in
TB vaccine development especially since most
previous trials have focused primarily on
preventing pulmonary TB.

Meanwhile, the burden remains immense. In
many low- and middle-income countries, TB
incidence ranges between 200 and 300 per
100,000 population. Reducing this to 10-20 per
100,000 - the threshold for elimination — will
require sustained effort and enormous puhhc
health investment. For India, which carries one
o{the world’s highest TB burdens, the challenge

is systemic.

India's goal of eliminating TB is ambitious and
necessary. But achieving it will require a holistic
approach towards all forms of disease and all age
groups moving beyond the search for a perfect
solution and embracing a layered, pragmatic
approach. As tools are discovered and tested,
decisions will need to be made on their
deployment.

The first layer is better detection. Advances in
diagnostics, including tools for identifying
subclinical TB, can help identify individuals at
risk earlier. The second is ive therapy,
ensuring that those with latent infection receive
treatment before progressing to active disease.
The third - arguably the most complex - is
vaccination. However, access to diagnostics and
preventive therapy remains uneven, making
vaccination an especially critical pillar.

Recent findings from the BMJ-published
PreVenTE trial conducted by the Indian Council
of Medical Research (ICMR) provide such an
opportunity. Conducted across 18 sites in India
and involving more than 12,700 household
contacts of TB patients, the trial evaluated
VPM1002 developed by SHPL and Immuvac
developed by Cadila, in a real-world, high-risk
population aged six years and above, including

Balram Bhargava

Farmes
Director-General,
Indian Council of
Medical Research
(ICMR)

Soumya
Swaminathan
Farmer Chiel Scientst

of the World Mealth
Organization (WHO)|

New Indian
vaccine trial data
show meaningful
protection
against
extrapulmonary
TB. underscoring
the need for
targeted
vaccination
alongside
stronger public
health strategles

individuals with comorbidities and varying
infection status closely reflecting real life
conditions,
The trial reported efficacy of VPMI002 and
lmmmrac as: 50.4% efficacy of VPM1002 against
TB (statistically significant);
64 6% efficacy of VPM1002 in children aged 6-14
years against all TB (PTB and EPTB); More than
60% efficacy of Immuvac against EPTB in
dlﬂdrmapd&lﬂyem.mmthanﬁ%dﬁracy
nst progression to disease among those
dewlopmg latent infection during follow-up and
overall 21.4% efficacy of VPMI002 against all TB
i{Reference: Subho Sarkar, Consultant
Intervention Pulmonologist; from LinkedIn).
These are not trivial indings.
Extrapulmonary TB is the hidden burden of
the epidemic, harder to diagnose, frequently
missed, and associated with significant morbidity
and mortality. A reduction of over 50% in such
cases represents a meaningful clinical and public
health impact, including reduced health-care
costs and patient
Theda:aahnhnghllghlaslmngs:gmlm
school-age children and adolescents, where
efficacy exceeded 60% which is an add-on benefit
of vaccination in this age group. This is
particularly relevant because India currently has
no structured TB vaccination strategy beyond
infancy. If confirmed, this could open the door to
a booster-dose TB prevention strategy.

Need for nutritional support

Another important piece of evidence generated
from study is the role of nutrition. Reduced
efficacy was observed in individuals with low
body mass index (BMI), underscoring the need
for nutritional support for vaccines to work
optimally in undernourished in context of
broader health determinants.

From a programmatic standpoint, VPMI002
offers additional advantages. It is a single-dose
vaccine based on a modified BCG platform,
making it operationally simpler than multi-dose,
adjuvanted vaccines in development. In a
country of India’s scale, logistical simplicity is 2
decisive advantage. The vaccine can be
manufactured at large scale and cost effectively.

TB is largely a disease of low and middle
income countries (LMIC) and their governments
must act proactively. Waiting for expansive
solutions developed elsewhere is neither
practical nor sustainable. LMICs cannot afford to
wait for a silver bullet, because there is no
one-stop solution for TB, especially when there
are results from a Phase 111 trial conducted in an
Indian population across all age groups (six years
and above) and against all forms of TB, including
PTB and EPTB. It is to be noted that no other TB
vaccine trial till date has studied efficacy against
EPTB and none of the currently ongoing trials
worldwide has included EPTB as the efficacy
end-point.

India has navigated similar public health

decisions before. TrueNat was the first ‘make in
India’ Molecular test approved and adopied by
the National TB Elimination Programme before its
Warld Health Organization pre-gqualification
study.

During the COVID-19 pandemic, Bharat
Biotech's Covaxin was initially approved in
“clinical triz! mode” to enable early access while
additional data continued to accumulate. That
decision was driven not by perfection, but by
urgency and it helped accelerate protection ata
critical time.

India has also demonstrated this approach
with indigenous rotavirus vaccines, which were
introduced despite modest efficacy and wide
confidence intervals. Since then, they have
helped reduce severe disease and child mortality
and have been incorporated into the national
immunisation programme {Bhandari et al., The
Lancet, 20M).

A smarter TB strategy
TB is, in many ways, a slow-moving pandemic.
Yet, it has not always been met with the same
urgency in policy action. The policy question,
therefore, is how innovations, indluding
moderately effective vaccines such as VPMIOO2
and Immuvac, can be intelligently integrated into
the TB elimination programme. Targeted use
among household contacts, deployment in
school-age children, and alignment with nutrition
and preventive therapy programmes could
together lead to a form a more effective TB
control framework. A combination of vaccines
effective across different indications and age
groups may be needed to have an impact.
India’s TB challenge is unlikely to be solved by
a single breakthrough. It will require a
combination of early detection, preventive
treatment, targeted vaccination against both
pulmonary and extrapulmonary TB, case-based
clinical management, nutritional
supplementation. and sustained public health

| investment.

Waiting for a perfect vaccine may delay
progress indefinitely, especially when no trial
other than the PreVenTB trial has evaluated
vaceine efficacy against both pulmonary and
extrapulmonary T8 in individuals aged six years
and above. In contrast, deploying tools that
reduce severe disease, particularly EPTB, can
deliver immediate and tangible benefits.

The PreVenTB trial trial is comprehensive,
well-designed and well conducted, offering a
meaningful signal — perhaps a light at the end of
the tunnel in TB vaccine development. Given the
m-gencyurﬂlechalleng:ardﬂwhmﬁedwm
act, we must focus on solutions that are avail
md‘ayandmppmtuibymbunewdmned
efficacy against both PTB and EPTB in individuals
aged six years and above under realworld
conditions, rather than wait indefinitely in the
hope that better options may emerge in the
future — an outcome that is far from certain.




Pressure to limit India-Russia ties
will hurt global stability, says Putin

Russian President calls India a reliable partner, says a large economy” like India will prioritise national interests; New Delhi’s
relations with US. will not cause friction, he savs; points out that it is ‘not a good idea’ to interfere in ‘delicate” India-China ties

Press Trust of India
ST. PETERSBURG

estern pressure
w on Prime Minis-

ter Narendra
Maodi to scale back India’s
engagement with Russia
will harm global stability,
Russian President Viadimir
Putin said late on Thursday
at a press conference.

“Everyone has under-
stood that putting pressure
on Prime Minister Naren-
dra Modi (and India) that
has the largest population
in the world, is detrimental
for international relations
and for bilateral relations.
It doesn't matter where
this pressure comes from,”
he said.

Calling India a “reliable”
strategic partner, Mr. Putin
said India’s growth has not
“come out of the blue” but
was an outcome of the
hard work done under Mr.
Modi’s leadership.

The remarks came
against the backdrop of
Western capitals express-
ing unease over India-Rus-
sia relations and the oil
trade amid the Ukraine
war.

The US., for instance,
has been asking India to
stop importing Russian
crude oil and had slapped
punitive tariffs.

B s

Viadimir Putin had met Narendra Modi during a visit to New Delhi
for a bilateral summit in December 2025. R V. MOORTHY

But Mr. Putin said New
Delhi will prioritise its na-
tional interests and added
that India’s engagement
with the U.S. does not af-
fect its strategic ties with
Russia.

“1 don't think this is a
case, We are glad that India
is developing its relations
with all the countries, it's a
great country, a large eco-
nomy, the largest democ-
racy, it is only natural that
it develops its economy in
accordance with its inter-

est with those countries
that it deems necessary,”
Mr. Putin said when asked
whether India's alignment
with Washington creates

structural  friction  for
Russia.
No interference

Last September, in the
wake of U.S. President Do-
nald Trump's tariff war, a
photo of Mr. Modi, Mr. Pu-
tin and Chinese President
Xi Jinping from the SCO
Summit in Tianjin grabbed

Russian President
says he does not
believe Pak. is under
the control of China

the global spotlight. Mr.
Putin, who is set to visit In-
dia in September for the
BRICS summit, said Mos-
cow will not interfere in
the "delicate™ bilateral re-
lations between India and
China.

The Russian President,
who called Mr. Xi his “old
friend”, said, "This is a del-
icate, multifaceted rela-
tionship between India
and China, and interfering
into them is not a good
idea. Of course, we interact
with both our friends...
President Xi and Prime Mi-
nister Modi are both trying
to resolve all the issues of
mutual interest, including
the border issue.”

Highlighting Moscow’s
strategic equilibrium in
Asia, President Putin cha-
racterised Russias ties
with India and China as
having evolved organically.
He stressed that Moscow’s
growing synergy with New
Delhi does not come at
Beijing’s expense, just as
Russia’s deep alliance with
China does not compro-
mise its bond with India.

“Russia has established
these relations (with India
and China). It was happen-
ing naturally. Relations bet-
ween Russia and India do
not disturb China, our rela-
tions with China do not dis-
turb India." he said.

Mr. Putin also touched
upon the ties between In-
dia and Pakistan. "We are
well aware of the intrica-
cies of the issues concern-
ing the border between In-
dia and Pakistan," he said,
addding that he does not
believe Pakistan was under
the control of China.

Su-57 on offer

The President also offered
Russia’s  hfth-generation
stealth aircraft Su-57 to In-
dia and suggested that the
combat jet could be jointly
built in India.

“As for the Su-57, we of-
tered our friends from In-
dia to jointly develop this
machine, a iifth-generation
aircraft. I think it’s the best
to date. But our Indian
friends said, ‘well, let's
see’.” he said.

“In principle, this could
have been our (Russia-In-
dia) product. We made it
independently. And we are
ready to work with India.
To work and develop.
There will be no restric-
tions whatsoever,” he said.



MPC retains repo rate,
lowers growth forecast

Repo rate unchanged at 5.25%; real GDP growth projected at 6.6%, down by 0.3% from the earlier
projection of 69% for FY27: CPlinflation projected to be at 5.1% 50 bps more than the earlier one

Lalatendu Mishra
MUMBAI

he Monetary Policy

Committee (MPC)

of the Reserve Bank
of India (RBI) on Friday
voted unanimously to keep
the policy repo rate under
the liquidity adjustment fa-
cility (LAF) unchanged at
5.25%. Consequently, the
standing deposit facility
(SDF) rate remains at 5%
and the marginal standing
facility (MSF) rate and the
bank rate at 5.50%.

The MPC also decided
to continue with its neutral
stance.

“The committee noted
that the global environ-
ment has deteriorated
since the last policy meet-
ing with the conflict linger-
ing amidst a fragile truce.
The adverse implications
of the extended disruption
in supply chains and ele-
vated energy prices are re-
flected in the moderation
of growth and increase in
inflation projections from
the April policy,” RBI Go-
vernor Sanjay Malhotra
said in a statement.

Stating that CP1 inflation
remained below the target
despite global shock as the
pass through to domestic
prices had been limited, he
said baseline projections
pointed towards headline
inflation firming up to-
wards the upper tolerance
level in Q3 2026-27 and the
impact of the supply shock
would wane Q4 onwards.

“The underlying infla-
tion pressures continue to
remain benign at this junc-
ture. However, generalisa-
tion of inflation through se-
cond-round effects on
expectations and wages is
a distinct possibility, war-
ranting a close vigil. The
outlook  also  remains
clouded due to the sub-
normal south-west mon-
soon forecast and El Nifio
risks,” Mr. Malhotra said.

Gloomy outlook

Elevated energy prices coupled with global
supply constraints are having adverse
spiliovers on economic activity, says MPC
& Domestc demand remains resibent,
manufacturing and services seclors

activity continue to expand

® Incipsent signs of moderation in same
sectors as suggested by high frequency

A0S

= Cansiderable nisks to baseline

assessment of inflation and grawth due to
the uncertainty about the duration and

intensity of West Asia conflict

= Food cutlook uncertain on account of subs
noemal south=west monsoon forecast and El Nifio

Central bank announces host of
measures to attract foreign capital

Lalatendu Mishra
MUMEAI

To attract foreign capital
the RBI on Friday
announced several
measures. For government
securities under the Fully
Accessible Route (FAR),
the RBI said it was
expanding the universe of

As for growth, the MPC
noted that elevated energy
prices coupled with global
supply constraints are hav-
ing adverse spillovers on
economic activity.

“While domestic de-
mand remains resilient
and manufacturing and
services sectors activity
continue to expand, there
are incipient signs of mod-
eration in some sectors as
suggested by high frequen-
cy indicators,” he stated.

He said the MPC was of
the opinion that there were
considerable risks to the
baseline assessment of in-
flation and growth due o
the uncertainty about the
duration and intensity of
the conflict, magnitude of
its spillover effects, and the

‘specitied securities” by
including all new
issuances of 15, 30 and
40-year tenor G-secs.
Additionally, limits on
short-term investments,
concentration and
individual securities on
FPl investment under the
General Route are being
removed. “These

pace of restoration of sup-
ply chains. “Additionally,
the food outlook remains
uncertain on account of
the sub-normal south-west
monsoon forecast and El
Nifo. Although risks of
higher inflation have am-
plified, the MPC felt it
would be prudent to wait
for greater clarity to
emerge,” he said.

Stating that overall, the
economic  situation had
broadly exhibited resi.
lience and withstood the
conflict spillovers, he said
the impact of cost pressure
was becoming visible.

"The rise in prices of
energy and other inputs,
coupled with supply dis-
ruptions, is likely to weigh
on  economic  activity.

measures should help
attract foreign capital for
government borrowing,”
the RBI Governor said.

The RBI has also
decided to increase the
limits for investment by
NRIs and OCls in equity
instruments traded on the
stock market without SEBI
registration.

While import diversifica-
tion in affected commodi-
ties is likely to improve
supply, it would come at a
higher cost,” he said.

“The full impact, ho-
wever, will depend on the
duration of the conflict,
time taken for normalisa-
tion of supply chains and
the burden:sharing ap-
proach among the stake.
holders,” he added.

Real GDP growth for
2026-27 is projected at
6.6% down from earlier
projection of 6.9% with Q1
at 6.6%; Q2 at 6.3%; Q3 at
6.5%:; and Q4 at 6.8%.

CP! inflation for 2026-27
is projected to be at 5.1%
which is 50 basis points
more than the earlier

‘Our economy is on
a strong footing,
we are in a far
better condition’

Lalatendu Mishra
MUMBAL

India’s economic condition
is very 'strong, capable
and healthy’ despite the
adverse impact of the West
Asia conflict and the global
uncertainties, Reserve
Bank of India (RBI) Gover-
nor Sanjay Malhotra said
during the post Monetary
Policy Committee (MPC)
meeting press conference
on Friday.

“There is a global shock
and in that India is not
alone. All countries are af-
fected. However, as far as
India’s economic condition
is concerned, we are com-
paratively, compared with
other countries and similar
shocks, today better
placed. Our economic
strength has increased. We
are having a Gross Domes-
tic Product (GDP) growth
of about 6.5% and no ma-
jor country has this type of
growth,” he said.

He, however, said infla-
tion would increase in line
with rise in fuel prices.

“But we expect it will
not last long. Our financial
strength is robust, our eco-
nomy is growing, our
banks are strong and capa-
ble and India’s corporate
sector’s balance sheet is ve-
ry healthy. Our foreign ex-
change reserves are
enough and it can take
care of 11 months of im-
ports. Overall, we are in a
far better condition,” he
emphasised.

He said the RBI was con-
fdent that it would deal
with the current situation
effectively and in tumning
the crisis into an opportun-
ity, the country would
emerge stronger so that
such crisis and shocks
would be faced effectively.

Asked if the situation
had changed from last
month when Prime Minis-
ter Narendra Modi had
urged citizens not to em-

Sanjay Malhotra

bark on overseas travel,
postpone  buying gold,
work from home, do car
pooling and reduce fuel
consumption, he said, “It
is important for all of us o
be prudent, to be judi-
cious, not be wasteful.
That message [ think he

gave and it should be taken
in that spirit.”
Answering another

question on what con-
cerned RBI the most, he
said, “It's the duration of
the conflict and the time it
would take for the restora-
tion of supply chains. The
major risk is what impact it
will have on prices and for
how long.”

“Other than this, the
worries are concerning
monsoon and El Nino,” he
added. In the current
year’s inflation forecast,
the REI has assumed the
price of crude at $95 per
barrel so the projected in-
flation is higher.

Earlier in the day, des-
pite all major central banks
gearing up to tighten mo-
netary policy, the Mone-
tary Policy Committee
(MPC) voted unanimously
to hold the policy repo rate
at 5.25% and to maintain a
neutral stance.

Since the pass through
of higher fuel prices is visi-
ble now across sectors, the
MPC reduced its growth fo-
recast for FY27 to 6.6%
from 6.9% and raised infla-
tion expectation to 5.1%,
which is 50 bps higher
than its earlier projection.



